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The attached letter from Caltrans summarizes Caltrans’ budget as proposed by the Administration on 
January 10, 2007. As expected after the passage of Propositions 1A and 1B in November, the 2007-08 
Governor’s Budget proposes significant increases in transportation spending. However, partially offsetting 
this increase is the continued diversion of Public Transportation Account resources. The changes proposed 
would underfund the State Transportation Improvement Program (STIP) by over $750 million in 2007-08 
and could underfund the STIP by more than $1.5 billion over the five-year period ending in 2010-11. Below 
is a summary of some of the key issues raised by the proposed budget. 
 
Proposition 1B Bonds: 
The Governor’s Budget proposes current-year implementation of the Proposition 1 B bonds. The Admin-
istration has proposed that $523 million be appropriated for the current-year implementation of several bond 
programs. Establishing these appropriations would require urgency legislation. The benefit to allocating 
funds in the current-year depends upon how soon the appropriations are available. 
 
The Governor’s Budget proposes $7.685 billion in appropriations from the Proposition 1B bonds in 2007-08. 
These appropriations would be available for allocation through 2009-10. The Administration has proposed 
the ability to move budget authority between the various bond programs with Department of Finance and 
Legislative approval. The ability to move authority between funds will help speed the implementation of the 
bond programs if the mechanism proposed is not overly burdensome. 
 
The Administration is also proposing an expanded role for the Commission in many of the bond programs. 
While few details of this proposal are clear, one example proposed in budget bill language would require that 
bond funds apportioned for local streets and roads improvements be subject to project allocation by the 
Commission. While staff are supportive of the concept of an expanded role for the Commission if it will 
provide additional accountability to the public, a firm position should not be taken until more details of the 
proposal are available. 
 
Public Transportation Account: 
The Governor’s Budget proposes to divert over $1.1 billion from the Public Transportation Account to fund 
items previously paid by the General Fund, including the ongoing diversion of over $600 million annually to 
fund the Department of Education’s Home-to-School Transportation program. The table below lists the 
proposed diversions. 



Chair and Commissioners 
January 18, 2007 
Page 2 
 
 
 

Public Transportation Account Diversions ($ in millions)  
Transportation Bond Debt Service: 
   Clean Air And Transportation Improvement Act of 1990 (Prop. 116) $124 
   Passenger Rail And Clean Air Bond Act of 1990 (Prop. 108) $71 
   Seismic Retrofit Bond Act of 1996 (Prop. 192) $145 
Transportation Bond Debt Service $340 
 
Developmental Services Regional Center Transportation $144 
Home-to-School Transportation $627 
Total Public Transportation Account Diversions $1,111 

 
 
The Public Transportation Account is nearly fully programmed through 2007-08. These diversions will leave 
the STIP severely under funded. Should this occur the Commission will need to fund these programmed 
transit projects with Transportation Investment Fund resources or bond funds. Should these diversions occur, 
the 2006 STIP Augmentation that the Commission will adopt in June will be underfunded, perhaps requiring 
the Commission to adopt a 2007-08 allocation plan limited by projections of the available cash. 
 
Using Proposition 1B bond funds to fund previously programmed STIP projects, as suggested in the budget, 
seems to be doing a disservice to the voters who enacted the proposition. First, the proposed diversion 
reduces the bond funds that are available to fund new transportation projects. Second, by using the Public 
Transportation Account funds as proposed, the budget is effectively using bond funds to fund two operations 
programs (Developmental Services Regional Center Transportation and Home-to-School Transportation) 
and to repay bonds approved by voters more than a decade ago. 
 
The Administration is also basing the diversion of Public Transportation Account resources to fund these 
General Fund items upon projected spillover revenues of $617 million. The Legislative Analyst’s Office has 
noted that if gasoline prices are 5% below the Administration’s forecast ($2.73 per gallon rather than $2.87 
per gallon) there will be insufficient funds in the Public Transportation Account to pay for all the 
expenditures proposed in the budget.  
 


















